
Mortgage lenders hate homes with free solar 

panels 

If you were one of the lucky home owners, who had free solar panels installed last year, then you 

may wish to sit down for this. With the rush and rise in popularity of rent a roof and free solar 

panels schemes, nobody asked themselves how do the banks feel about this? 

 

Own your solar panels 

For those that installed solar panels themselves, the outlook is good. The saleability of your 

home should you choose to, over the next 20 years has increased tenfold and mortgage lenders 

are happy to lend. 

But if you have a third party PV solar panel system on your roof, mortgage lenders are already 

beginning to reject mortgage and re-mortgage applications.  

Unfortunately for those that did participate in such schemes, early indications are not good for 

thousands of people who have these systems and are now contractually locked in for 20 years. 

The rent a roof and free solar panels schemes were designed by some solar panel companies, to 

take advantage of the generous feed-in tariff scheme, which proved popular, in 2010-11 with the 

15.44 pence per kWh financial incentive. However, the government had to act quickly to curb 

the torrent of applications late last year, because the number of installations taking place was 

unsustainable. 

Stuart Lovatt from Heat my Home adds “If you are a home owner with this type of solar panel 

installation, I would double check your small print and contact your free solar panels company 

for clarification. 

Legally they had to include a buy back clause, so if you anticipate selling your home within the 

next 20 years, the only solution is to buy your solar panels outright so the problem will no longer 

apply. What these companies do not want you to do, is buy them out.” 

Buying your own solar panels 
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Buying the solar panels yourself, will also give you the generous financial feed-in tariffs reward, 

which ultimately is, why your chosen solar company installed them in the first place. Benefit 

yourself from the panels; the sell-ability they provide and the generous feed-in tariffs too will be 

yours. 

If you are unable to buy out your solar panels, then, unfortunately, the signs are not good. 

Mortgage lenders are unhappy about lending to properties with third party technologies attached, 

especially to the roof. This new, never been seen before, mortgage barrier, could begin floods of 

legal disputes as people find it impossible to sell their homes further down the timeline. 

The bottom line is the feed-in tariff scheme were only designed as an incentive for individual 

homeowners in mind, and the rise of the free solar panels schemes, took even the government by 

surprise. 

If you think you may be affected, then read and double read your contract to see what options are 

available to you, because the details of these contracts vary considerably from company to 

company. A buy out option is always available, usually at a cut price or discounted rate, which 

may allow you to still benefit from the solar panels on your roof. 

 

Read more: http://www.heatmyhome.co.uk/solar-panels/mortgage-lenders-hate-homes-with-free-

solar-panels#ixzz3BhfHStrA 
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